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Proxy voting policies and procedures
The policy of the Board of Trustees is to vote the proxies of the companies in which Wanger USA (the Fund) holds
investments consistent with the procedures as stated in the Statement of Additional Information (SAI). You may obtain a copy
of the SAI without charge by calling 800.345.6611; contacting your financial intermediary or searching the website of the
Securities and Exchange Commission (SEC) at sec.gov. Information regarding how the Fund voted proxies relating to portfolio
securities is filed with the SEC by August 31st for the most recent 12-month period ending June 30th of that year, and is
available without charge by visiting columbiathreadneedleus.com/investor/, or searching the website of the SEC at sec.gov.

Quarterly schedule of investments
The Fund files a complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on
Form N-PORT, and for reporting periods ended prior to March 31, 2019, on Form N-Q. The Fund’s Form N-Q and Form N-PORT
filings are available on the SEC’s website at sec.gov. The Fund’s complete schedule of portfolio holdings, as filed on Form
N-Q or Form N-PORT, can also be obtained without charge, upon request, by calling 800.345.6611.

Additional Fund information
Fund investment manager

Columbia Wanger Asset Management, LLC (Investment Manager)
71 S Wacker Drive, Suite 2500
Chicago, IL 60606
888.4.WANGER
(888.492.6437)

Fund distributor

Columbia Management Investment Distributors, Inc.
225 Franklin Street
Boston, MA 02110

Fund transfer agent

Columbia Management Investment Services Corp.
P.O. Box 219104
Kansas City, MO 64121-9104
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FUND AT A GLANCE
(Unaudited)

Investment objective
The Fund seeks long-term capital appreciation.

Portfolio management
Matthew A. Litfin, CFA
Lead Portfolio Manager since 2016
Service with the Fund since 2015
Richard Watson, CFA
Co-Portfolio Manager since 2017
Service with the Fund since 2006

Average annual total returns (%) (for the period ended June 30, 2020)
Inception
Wanger USA
Russell 2000 Growth Index

05/03/95

6 Months
cumulative

1 Year

5 Years

10 Years

Life of Fund

-7.65
-3.06

1.12
3.48

8.37
6.86

13.15
12.92

11.40
-

Performance data shown represents past performance and is not a guarantee of future results. The investment
return and principal value will fluctuate so that shares, when redeemed, may be worth more or less than the
original cost. Current performance may be lower or higher than the performance data shown. Performance results
reflect any fee waivers or reimbursements of Fund expenses by the investment manager and/or any of its
affiliates. Absent these fee waivers and/or expense reimbursement arrangements, performance results would have
been lower. For most recent month-end performance updates, please visit columbiathreadneedleus.com/
investor/.
Performance numbers reflect all Fund expenses but do not include any fees and expenses imposed under your
variable annuity contract or life insurance policy or qualified pension or retirement plan. If performance numbers
included the effect of these additional charges, they would be lower.
The Fund’s annual operating expense ratio of 1.09% is stated as of the Fund’s prospectus dated May 1, 2020, and
differences in expense ratios disclosed elsewhere in this report may result from the reflection of fee waivers
and/or expense reimbursements as well as different time periods used in calculating the ratios.
All results shown assume reinvestment of distributions.
The Russell 2000 Growth Index, an unmanaged index, measures the performance of those Russell 2000 Index
companies with higher price-to-book ratios and higher forecasted growth values.
Indexes are not managed and do not incur fees or expenses. It is not possible to invest directly in an index.

The COVID-19 pandemic has adversely impacted economies and capital markets around the
world in ways that will likely continue and may change in unforeseen ways for an
indeterminate period. The COVID-19 pandemic may exacerbate pre-existing political, social
and economic risks in certain countries and globally.Fund performance may be significantly
negatively impacted by the economic impact of the COVID-19 pandemic.
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FUND AT A GLANCE

(continued)

(Unaudited)

Portfolio breakdown (%) (at June 30, 2020)
Common Stocks
Limited Partnerships
Money Market Funds
Securities Lending Collateral
Total

Equity sector breakdown (%) (at June 30, 2020)
95.5
0.5
2.1
1.9
100.0

Percentages indicated are based upon total investments excluding investments in
derivatives, if any. The Fund’s portfolio composition is subject to change.

Consumer Discretionary

16.4

Consumer Staples
Financials
Health Care

5.1
8.3
32.0

Industrials
Information Technology

15.6
18.0

Materials
Real Estate
Total

1.3
3.3
100.0

Percentages indicated are based upon total equity investments. The Fund’s portfolio
composition is subject to change.
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UNDERSTANDING YOUR FUND’S EXPENSES
(Unaudited)

As a shareholder, you incur three types of costs. There are shareholder transaction costs, which may include redemption
fees. There are also ongoing fund costs, which generally include investment advisory fees and other expenses for Wanger
USA (the Fund). Lastly, there may be additional fees or charges imposed by the insurance company that sponsors your
variable annuity and/or variable life insurance product. The following information is intended to help you understand your
ongoing costs (in dollars) of investing in the Fund and to help you compare these costs with the ongoing costs of investing in
other mutual funds.

Analyzing your Fund’s expenses
To illustrate these ongoing costs, we have provided an example and calculated the expenses paid by investors in the Fund
during the period. The actual and hypothetical information in the table below is based on an initial investment of $1,000 at
the beginning of the period indicated and held for the entire period. Expense information is calculated two ways and each
method provides you with different information. The amount listed in the “Actual” column is calculated using the Fund’s
actual operating expenses and total return for the period. You may use the Actual information, together with the amount
invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for example,
an $8,600 account value divided by $1,000 = 8.6), then multiply the results by the expenses paid during the period under
the Actual column. The amount listed in the “Hypothetical” column assumes a 5% annual rate of return before expenses
(which is not the Fund’s actual return) and then applies the Fund’s actual expense ratio for the period to the hypothetical
return. You should not use the hypothetical account values and expenses to estimate either your actual account balance at
the end of the period or the expenses you paid during the period. See “Compare with other funds” below for details on how
to use the hypothetical data.

Compare with other funds
Since all mutual funds are required to include the same hypothetical calculations about expenses in shareholder reports, you
can use this information to compare the ongoing cost of investing in the Fund with other funds. To do so, compare the
hypothetical example with the 5% hypothetical examples that appear in the shareholder reports of other funds. As you
compare hypothetical examples of other funds, it is important to note that hypothetical examples are meant to highlight the
ongoing cost of investing in a fund only and do not reflect any transaction costs, such as redemption or exchange fees.
Therefore, the hypothetical calculations are useful in comparing ongoing costs only, and will not help you determine the
relative total costs of owning different funds. If transaction costs were included in these calculations, your costs would be
higher.
January 1, 2020 — June 30, 2020
Account value at the
beginning of the
period ($)
Actual
Hypothetical
Wanger USA

1,000.00

1,000.00

Account value at the
end of the
period ($)
Actual
Hypothetical
923.50

1,019.39

Expenses paid during
the period ($)
Actual
Hypothetical
5.26

Fund’s annualized
expense ratio (%)
Actual

5.52

1.10

Expenses paid during the period are equal to the Fund’s annualized expense ratio, multiplied by the average account value over the period, then multiplied by the number of days in the
Fund’s most recent fiscal half-year and divided by 366.
It is important to note that the expense amounts shown in the table are meant to highlight only ongoing costs of investing in the Fund. Expenses paid during the period do not include
any insurance charges imposed by your insurance company’s separate account. The hypothetical example provided is useful in comparing ongoing costs only and will not help you
determine the relative total costs of owning different funds whose shareholders may incur transaction costs.
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PORTFOLIO OF INVESTMENTS
June 30, 2020 (Unaudited)

(Percentages represent value of investments compared to net assets)

Investments in securities
Common Stocks 96.9%

Common Stocks (continued)

Issuer

Shares

Value ($)

Consumer Discretionary 15.4%

Issuer

Value ($)

45,989

9,119,619

146,096

7,034,522

Household Products 1.6%

Auto Components 1.3%

WD-40 Co.

Dorman Products, Inc.(a)

59,500

3,990,665

Visteon Corp.(a)

47,257

3,237,105

Total

7,227,770

Diversified Consumer Services 1.1%
Grand Canyon Education, Inc.(a)

Shares

Personal Products 1.2%
Inter Parfums, Inc.
Total Consumer Staples

28,378,402

Financials 8.1%

71,693

6,490,367

Bank of NT Butterfield & Son Ltd. (The)

146,000

3,560,940

Choice Hotels International, Inc.

55,979

4,416,743

First Busey Corp.

176,361

3,289,133

Churchill Downs, Inc.

48,162

6,412,770

Lakeland Financial Corp.

128,331

5,978,941

390,131

4,365,566

OFG Bancorp

293,776

3,927,785

Planet Fitness, Inc., Class A(a)

56,800

3,440,376

Trico Bancshares

125,489

3,821,140

Red Rock Resorts, Inc., Class A

254,000

2,771,140

Total

Wendy’s Co. (The)

214,000

4,660,920

Hotels, Restaurants & Leisure 4.5%

Extended Stay America, Inc.

Total

26,067,515

Household Durables 3.3%

Banks 3.6%

20,577,939

Capital Markets 1.9%
Hamilton Lane, Inc., Class A
Houlihan Lokey, Inc.

Helen of Troy Ltd.(a)
Skyline Champion Corp.(a)

67,470

12,722,143

269,745

6,565,593

Total

19,287,736

Leisure Products 1.4%
Brunswick Corp.

123,673

7,916,309

358,732

7,734,262

Five Below, Inc.(a)

38,300

4,094,653

Vroom, Inc.(a)

72,663

3,788,649

Specialty Retail 2.7%

79,373

5,347,359

106,458

5,923,323

Total

11,270,682

Consumer Finance 1.0%
FirstCash, Inc.

87,430

5,899,777

492,119

9,099,280

Thrifts & Mortgage Finance 1.6%
Merchants Bancorp
Total Financials

Boot Barn Holdings, Inc.(a)

Total

15,617,564

Textiles, Apparel & Luxury Goods 1.1%
Carter’s, Inc.

Health Care 31.2%
Biotechnology 12.8%
ACADIA Pharmaceuticals, Inc.(a)
Acceleron Pharma, Inc.(a)
Anika Therapeutics, Inc.

78,564

Total Consumer Discretionary

6,340,115
88,947,376

46,847,678

(a)
(a)

CRISPR Therapeutics AG

(a)

119,135

5,774,472

73,674

7,018,922

128,000

4,829,440

51,944

3,817,365

74,057

3,718,402

Consumer Staples 4.9%

Fate Therapeutics, Inc.(a)

205,262

7,042,539

Beverages 0.6%

Immunogen, Inc.(a)

968,000

4,452,800

313,314

8,628,668

Primo Water Corp.

238,078

3,273,572

Insmed, Inc.

Intercept Pharmaceuticals, Inc.
(a)

240,158

8,950,689

Kiniksa Pharmaceuticals Ltd., Class A(a)

The accompanying Notes to Financial Statements are an integral part of this statement.
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(a)
(a)

Food & Staples Retailing 1.5%
BJ’s Wholesale Club Holdings, Inc.

Enanta Pharmaceuticals, Inc.
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83,449

3,998,042

422,312

10,760,510

PORTFOLIO OF INVESTMENTS (continued)
June 30, 2020 (Unaudited)
Common Stocks (continued)
Issuer
(a)

Mirati Therapeutics, Inc.
Natera, Inc.(a)

Common Stocks (continued)
Shares

Value ($)

36,956

4,219,266

Construction & Engineering 1.4%

192,033

9,574,765

Comfort Systems U.S.A., Inc.

Total

73,835,191

Health Care Equipment & Supplies 5.9%
Atrion Corp.

4,964,856

AxoGen, Inc.(a)

752,071

6,949,136

Globus Medical, Inc., Class A(a)

168,889

8,057,694

35,100

3,143,556

463,286

7,384,779

88,917

3,683,831

SI-BONE, Inc.(a)
Tactile Systems Technology, Inc.(a)

Shares

Value ($)

199,736

8,139,242

261,028

7,139,116

ITT, Inc.

123,642

7,262,731

SPX Corp.(a)

242,797

9,991,097

78,140

6,329,340

Electrical Equipment 1.2%
Atkore International Group, Inc.(a)

7,794

Haemonetics Corp.(a)

Issuer

Total

34,183,852

Health Care Providers & Services 7.6%

Machinery 4.1%

Watts Water Technologies, Inc., Class A
Total

23,583,168

Professional Services 3.2%
Exponent, Inc.
ICF International, Inc.

Amedisys, Inc.(a)

37,091

7,364,047

Chemed Corp.

22,888

10,324,090

Corvel Corp.(a)

88,730

6,290,070

LHC Group, Inc.(a)

44,400

7,739,808

207,160

12,058,784

Trading Companies & Distributors 0.6%

43,776,799

SiteOne Landscape Supply, Inc.(a)

National Research Corp., Class A
Total

110,551

8,312,330

Repligen Corp.(a)

125,759

3,691,027

51,333

6,345,272

Total

10,036,299

Theravance Biopharma, Inc.(a)

30,200

4,711,804

229,782

4,823,124

Total

9,534,928

Total Health Care

179,679,399

131,500

7,448,160

59,144

5,280,376
12,728,536

Total

Saia, Inc.(a)

64,143

7,131,419

29,186

3,326,328
87,613,908

Information Technology 17.5%

Badger Meter, Inc.
ePlus, Inc.

130,838

(a)

100,006

Total

8,232,327
7,068,424
15,300,751

Endava PLC, ADR(a)
LiveRamp Holdings, Inc.(a)

107,973

2,641,020

25,538

4,570,025
7,211,045

75,599

3,651,432

142,613

6,056,774

Total

9,708,206

Semiconductors & Semiconductor Equipment 2.4%

Onto Innovation, Inc.

(a)

104,122

7,058,430

39,069

4,590,608

68,302

Total

2,325,000
13,974,038

Software 10.8%
Blackline, Inc.(a)

Commercial Services & Supplies 1.3%

Unifirst Corp.

Road & Rail 1.2%

Inphi Corp.

Total

Healthcare Services Group, Inc.

18,355,054

(a)

Aerospace & Defense 2.2%

Curtiss-Wright Corp.

Total

Advanced Energy Industries, Inc.(a)

Industrials 15.2%

BWX Technologies, Inc.

5,588,994

IT Services 1.7%

Pharmaceuticals 1.7%
Reata Pharmaceuticals, Inc., Class A(a),(b)

86,210

Electronic Equipment, Instruments & Components 2.6%

Life Sciences Tools & Services 1.7%
NanoString Technologies, Inc.(a)

12,766,060

Total Industrials

Health Care Technology 1.5%
Livongo Health, Inc.(a),(b)

157,742

CyberArk Software Ltd.(a)
Elastic NV

(a)

j2 Global, Inc.

(a)

106,039

8,791,693

37,483

3,720,937

41,064

3,786,511

69,150

4,370,972

The accompanying Notes to Financial Statements are an integral part of this statement.
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PORTFOLIO OF INVESTMENTS (continued)
June 30, 2020 (Unaudited)
Common Stocks (continued)

Limited Partnerships 0.5%

Issuer

Shares

Value ($)

Manhattan Associates, Inc.

122,824

11,570,021

Consumer Discretionary 0.5%

Mimecast Ltd.(a)

210,388

8,764,764

Hotels, Restaurants & Leisure 0.5%

59,885

4,126,077

Cedar Fair LP

44,534

3,820,572

Total Consumer Discretionary

3,161,895

75,925

7,897,718

196,649

5,309,523

Total Limited Partnerships
(Cost $5,689,168)

3,161,895

(a)

New Relic, Inc.

(a)

Q2 Holdings, Inc.
Qualys, Inc.

(a)

(a)

Sprout Social, Inc., Class A(a),(b)
Total

62,158,788

Total Information Technology

101,141,783

Materials 1.3%

Issuer

Shares

Value ($)

114,978

3,161,895

Securities Lending Collateral 2.0%
Dreyfus Government Cash Management Fund,
Institutional Shares, 0.092%(c),(d)

11,245,200

Total Securities Lending Collateral
(Cost $11,245,200)

Chemicals 1.3%
PolyOne Corp.

281,572

11,245,200

7,385,634

Total Materials

7,385,634

Money Market Funds 2.1%

Real Estate 3.3%
(c),(e)

Columbia Short-Term Cash Fund, 0.253%

Equity Real Estate Investment Trusts (REITS) 0.9%
UMH Properties, Inc.

11,245,200

Shares

Value ($)

12,244,650

12,244,650

Total Money Market Funds
(Cost $12,241,763)

390,208

5,045,389

FirstService Corp.

29,274

2,949,356

Total Investments in Securities
(Cost: $495,748,999)

585,396,278

Jones Lang LaSalle, Inc.

35,700

3,693,522

Obligation to Return Collateral for Securities Loaned

(11,245,200)

168,506

7,062,086

Other Assets & Liabilities, Net

Real Estate Management & Development 2.4%

Redfin Corp.(a)
Total

13,704,964

Total Real Estate

18,750,353

Total Common Stocks
(Cost $466,572,868)

12,244,650

2,377,679

Net Assets

576,528,757

558,744,533

Notes to Portfolio of Investments
(a) Non-income producing security.
(b) All or a portion of this security was on loan at June 30, 2020. The total market value of securities on loan at June 30, 2020 was $11,570,859.
(c) The rate shown is the seven-day current annualized yield at June 30, 2020.
(d) Investment made with cash collateral received from securities lending activity.
(e) As defined in the Investment Company Act of 1940, an affiliated company is one in which the Fund owns 5% or more of the company’s outstanding voting securities, or a company
which is under common ownership or control with the Fund. The value of the holdings and transactions in these affiliated companies during the period ended June 30, 2020 are as
follows:

Affiliated issuers

Beginning
of period($)

Purchases($)

Sales($)

Net change in
unrealized
appreciation
(depreciation)($)

End of
period($)

2,887

12,244,650

Realized gain
(loss)($)

Dividends($)

End of
period shares

142,696

12,244,650

Columbia Short-Term Cash Fund, 0.253%
30,585,835

214,412,135

(232,756,207)

Abbreviation Legend
ADR

American Depositary Receipt

The accompanying Notes to Financial Statements are an integral part of this statement.
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(7,472)

PORTFOLIO OF INVESTMENTS (continued)
June 30, 2020 (Unaudited)

Fair value measurements
Various inputs are used in determining the value of the Fund’s investments, following the input prioritization hierarchy established by accounting principles generally accepted in the
United States of America (GAAP). These inputs are summarized in the three broad levels listed below:
䡲 Level 1 – quoted prices in active markets for identical securities
䡲 Level 2 – prices determined using other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment speeds, credit risk and others)
䡲 Level 3 – prices determined using significant unobservable inputs where quoted prices or observable inputs are unavailable or less reliable (including management’s own
assumptions about the factors market participants would use in pricing an investment)
The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those securities.
Examples of the types of securities in which the Fund would typically invest and how they are classified within this hierarchy are as follows. Typical Level 1 securities include exchange
traded domestic equities, mutual funds whose net asset values are published each day and exchange traded foreign equities that are not typically statistically fair valued. Typical
Level 2 securities include exchange traded foreign equities that are traded in the European region or Asia Pacific region time zones which are typically statistically fair valued, forward
foreign currency exchange contracts and short-term investments valued at amortized cost. Additionally, securities fair valued by Columbia Wanger Asset Management’s Valuation
Committee (the Committee) that rely on significant observable inputs are also included in Level 2. Typical Level 3 securities include any security fair valued by the Committee that relies
on significant unobservable inputs.
The Committee is responsible for applying the Wanger Advisors Trust Portfolio Pricing Policy and the Columbia Wanger Asset Management pricing procedures (the Policies), which are
approved by and subject to the oversight of the Board of Trustees.
The Committee meets as necessary, and no less frequently than quarterly, to determine fair values for securities for which market quotations are not readily available or for which
Columbia Wanger Asset Management believes that available market quotations are unreliable. The Committee also reviews the continuing appropriateness of the Policies. In
circumstances where a security has been fair valued, the Committee will also review the continuing appropriateness of the current value of the security. The Policies address, among
other things: circumstances under which market quotations will be deemed readily available; selection of third party pricing vendors; appropriate pricing methodologies; events that
require fair valuation and fair value techniques; circumstances under which securities will be deemed to pose a potential for stale pricing, including when securities are illiquid,
restricted, or in default; and certain delegations of authority to determine fair values to the Fund’s investment manager. The Committee may also meet to discuss additional valuation
matters, which may include review of back-testing results, review of time-sensitive information or approval of other valuation related actions, and to review the appropriateness of the
Policies.
The following table is a summary of the inputs used to value the Fund’s investments at June 30, 2020:
Level 1 ($)

Level 2 ($)

Level 3 ($)

Total ($)

Investments in Securities
Common Stocks
Consumer Discretionary
Consumer Staples
Financials
Health Care
Industrials
Information Technology
Materials
Real Estate
Total Common Stocks
Limited Partnerships
Consumer Discretionary

88,947,376
28,378,402
46,847,678
179,679,399
87,613,908
101,141,783
7,385,634
18,750,353
558,744,533

—
—
—
—
—
—
—
—
—

—
—
—
—
—
—
—
—
—

88,947,376
28,378,402
46,847,678
179,679,399
87,613,908
101,141,783
7,385,634
18,750,353
558,744,533

3,161,895

—

—

3,161,895

Total Limited Partnerships
Securities Lending Collateral
Money Market Funds
Total Investments in Securities

3,161,895
11,245,200
12,244,650
585,396,278

—
—
—
—

—
—
—
—

3,161,895
11,245,200
12,244,650
585,396,278

See the Portfolio of Investments for all investment classifications not indicated in the table.

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT OF ASSETS AND LIABILITIES
June 30, 2020 (Unaudited)
Assets
Investments in securities, at value*
Unaffiliated issuers (cost $483,507,236)
Affiliated issuers (cost $12,241,763)
Receivable for:
Investments sold
Capital shares sold
Dividends
Securities lending income
Foreign tax reclaims
Prepaid expenses
Trustees’ deferred compensation plan
Total assets
Liabilities
Due upon return of securities on loan
Payable for:
Investments purchased
Capital shares purchased
Investment advisory fee
Service fees
Administration fees
Trustees’ fees
Other expenses
Trustees’ deferred compensation plan
Total liabilities

$573,151,628
12,244,650
4,301,982
700
166,114
2,728
483
6,169
265,638
590,140,092
11,245,200
270,483
1,631,202
13,570
84,481
779
674
99,308
265,638
13,611,335

Net assets applicable to outstanding capital stock

$576,528,757

Represented by
Paid in capital
Total distributable earnings (loss)
Total - representing net assets applicable to outstanding capital stock

500,563,117
75,965,640
$576,528,757

Shares outstanding
Net asset value per share
* Includes the value of securities on loan

The accompanying Notes to Financial Statements are an integral part of this statement.
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31,482,086
18.31
11,570,859

STATEMENT OF OPERATIONS
Six Months Ended June 30, 2020 (Unaudited)
Net investment income
Income:
Dividends — unaffiliated issuers
Dividends — affiliated issuers
Income from securities lending — net
Foreign taxes withheld
Total income
Expenses:
Investment advisory fee
Service fees
Administration fees
Trustees’ fees
Custodian fees
Printing and postage fees
Audit fees
Legal fees
Compensation of chief compliance officer
Other
Total expenses
Net investment loss
Realized and unrealized gain (loss) — net
Net realized gain (loss) on:
Investments — unaffiliated issuers
Investments — affiliated issuers
Futures contracts
Net realized loss
Net change in unrealized appreciation (depreciation) on:
Investments — unaffiliated issuers
Investments — affiliated issuers
Net change in unrealized appreciation (depreciation)
Net realized and unrealized loss
Net decrease in net assets resulting from operations

$1,921,907
142,696
9,089
(12,007)
2,061,685
2,473,738
307,591
142,067
37,274
5,169
61,403
15,833
68,393
1,369
23,059
3,135,896
(1,074,211)

(9,958,992)
(7,472)
571,743
(9,394,721)
(41,724,856)
2,887
(41,721,969)
(51,116,690)
$(52,190,901)

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT OF CHANGES IN NET ASSETS
Six Months Ended
June 30, 2020
(Unaudited)

Year Ended
December 31, 2019

Operations
Net investment loss
Net realized gain (loss)
Net change in unrealized appreciation (depreciation)
Net increase (decrease) in net assets resulting from operations
Distributions to shareholders

$(1,074,211)
(9,394,721)
(41,721,969)
(52,190,901)

$(528,026)
65,313,747
107,201,072
171,986,793

Net investment income and net realized gains
Total distributions to shareholders
Increase in net assets from capital stock activity

(64,805,114)
(64,805,114)
26,571,350

(115,476,309)
(115,476,309)
28,452,376

Total increase (decrease) in net assets

(90,424,665)

Net assets at beginning of period
Net assets at end of period

666,953,422
$576,528,757
Six Months Ended
June 30, 2020 (Unaudited)
Shares

Dollars ($)

84,962,860
581,990,562
$666,953,422

Year Ended
December 31, 2019
Shares

Dollars ($)

Capital stock activity
Subscriptions
Distributions reinvested
Redemptions
Total net increase

The accompanying Notes to Financial Statements are an integral part of this statement.
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355,229
3,474,805
(2,304,912)
1,525,122

6,515,167
64,805,114
(44,748,931)
26,571,350

440,992
5,823,314
(4,421,151)
1,843,155

9,950,457
115,476,309
(96,974,390)
28,452,376

FINANCIAL HIGHLIGHTS
The following table is intended to help you understand the Fund’s financial performance. Certain information reflects financial
results for a single share held for the periods shown. Per share net investment income (loss) amounts are calculated based
on average shares outstanding during the period. Total return assumes reinvestment of all dividends and distributions, if any.
Total return does not reflect payment of the expenses that apply to the variable accounts or contract charges, if any. Total
return and portfolio turnover are not annualized for periods of less than one year. The portfolio turnover rate is calculated
without regard to purchase and sales transactions of short-term instruments and certain derivatives, if any. If such
transactions were included, the Fund’s portfolio turnover rate may be higher.

Per share data
Net asset value, beginning of period
Income from investment operations:
Net investment income (loss)
Net realized and unrealized gain (loss)

Six Months Ended
June 30, 2020
(Unaudited)

2019

$22.26

$20.70

Year Ended December 31,
2018
2017
2016
$26.74

$26.53

$31.75

2015
$37.71

(0.04)
(1.62)

(0.02)
5.93

(0.02)
0.75

(0.02)
4.81

(0.04)
3.56

(0.12)
0.45

Total from investment operations
Less distributions to shareholders from:

(1.66)

5.91

0.73

4.79

3.52

0.33

Net investment income
Net realized gains
Total distributions to shareholders

—
(2.29)
(2.29)

(0.07)
(4.28)
(4.35)

(0.03)
(6.74)
(6.77)

—
(4.58)
(4.58)

—
(8.74)
(8.74)

—
(6.29)
(6.29)

$18.31
(7.65)%

$22.26
31.10%(a)

Net asset value, end of period
Total return
Ratios to average net assets
Total gross expenses(b)
Total net expenses

(b)

Net investment loss
Supplemental data
Portfolio turnover
Net assets, end of period (in thousands)

$20.70
(1.46)%(a)

$26.74

$26.53

$31.75

19.58%(a)

13.69%

(0.61)%

1.10%(c)

1.09%

1.05%

1.03%

1.00%

1.01%

1.10%(c)
(0.38)%(c)

1.06%
(0.08)%

1.00%
(0.09)%

0.99%
(0.08)%

1.00%
(0.16)%

1.01%
(0.34)%

71%
$576,529

90%
$666,953

81%
$581,991

96%
$684,712

118%
$664,236

45%
$692,605

Notes to Financial Highlights
(a) Had the Investment Manager and/or its affiliates not waived a portion of expenses, total return would have been reduced.
(b) In addition to the fees and expenses that the Fund bears directly, the Fund indirectly bears a pro rata share of the fees and expenses of any other funds in which it invests. Such
indirect expenses are not included in the Fund’s reported expense ratios.
(c) Annualized.

The accompanying Notes to Financial Statements are an integral part of this statement.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2020 (Unaudited)

Note 1. Organization
Wanger USA (the Fund), a series of Wanger Advisors Trust (the Trust), is registered under the Investment Company Act of
1940, as amended (the 1940 Act), as an open-end management investment company organized as a Massachusetts
business trust. The investment objective of the Fund is to seek long-term capital appreciation. The Fund is available only for
allocation to certain life insurance company separate accounts established for the purpose of funding participating variable
annuity contracts and variable life insurance policies and may also be offered directly to certain qualified pension and
retirement plans.

Note 2. Summary of significant accounting policies
Basis of preparation
The Fund is an investment company that applies the accounting and reporting guidance in the Financial Accounting
Standards Board (FASB) Accounting Standards Codification Topic 946, Financial Services - Investment Companies (ASC 946).
The financial statements are prepared in accordance with U.S. generally accepted accounting principles (GAAP), which
requires management to make certain estimates and assumptions that affect the reported amounts of assets and liabilities,
the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of income
and expenses during the reporting period. Actual results could differ from those estimates.
The following is a summary of significant accounting policies followed by the Fund in the preparation of its financial
statements.

Security valuation
Securities of the Fund are valued at market value or, if a market quotation for a security is not readily available or is deemed
not to be reliable because of events or circumstances that have occurred between the market quotation and the time as of
which the security is to be valued, the security is valued at its fair value determined in good faith under consistently applied
procedures established by the Board of Trustees. A security listed on a national securities exchange is valued at the
exchange official closing price. A security traded on the over-the-counter market is valued at the mean of the latest bid and
ask prices at the time of valuation. A security for which there is no reported sale on the valuation date is valued by the mean
of the latest bid and ask quotations.
Foreign equity securities are generally valued based on the closing price on the foreign exchange in which such securities are
primarily traded. If any foreign equity security closing prices are not readily available, the securities are valued at the mean of
the latest quoted bid and ask prices on such exchanges or markets. Foreign currency exchange rates are determined at the
scheduled closing time of the New York Stock Exchange. Many securities markets and exchanges outside the U.S. close
prior to the close of the New York Stock Exchange; therefore, the closing prices for securities in such markets or on such
exchanges may not fully reflect events that occur after such close but before the close of the New York Stock Exchange. In
situations where foreign markets are closed, where a significant event has occurred after the foreign exchange closes but
before the time at which the Fund’s share price is calculated, and in the event of significant movement in the trigger index for
the statistical fair valuation process established by the Board of Trustees, foreign securities will be fair valued pursuant to a
policy adopted by the Board of Trustees. Under the policy, the Fund may use an independent statistical fair value pricing
service that employs a systematic methodology to assist in the fair valuation process for securities principally traded in a
foreign market in order to adjust for possible changes in value that may occur between the close of the foreign market and
the time as of which the securities are to be valued. If a security is valued at a fair value, that value may be different from the
last quoted market price for the security.
Short-term investments maturing in 60 days or less are primarily valued at amortized cost, which approximates market value.

Fund share valuation
Fund shares are sold and redeemed on a continuing basis at net asset value. Net asset value per share is determined daily
as of the close of trading on the New York Stock Exchange on each day the New York Stock Exchange is open for trading by
dividing the total value of the Fund’s investments and other assets, less liabilities, by the number of Fund shares
outstanding.
14
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NOTES TO FINANCIAL STATEMENTS (continued)
June 30, 2020 (Unaudited)

GAAP requires disclosure regarding the inputs and valuation techniques used to measure fair value and any changes in
valuation inputs or techniques. In addition, investments shall be disclosed by major category. This information is disclosed
following the Fund’s Portfolio of Investments.

Derivative instruments
The Fund invests in certain derivative instruments, as detailed below, to meet its investment objectives. Derivatives are
instruments whose values depend on, or are derived from, in whole or in part, the value of one or more securities,
currencies, commodities, indices, or other assets or instruments. Derivatives may be used to increase investment flexibility
(including to maintain cash reserves while maintaining desired exposure to certain assets), for risk management (hedging)
purposes, to facilitate trading, to reduce transaction costs and to pursue higher investment returns. The Fund may also use
derivative instruments to mitigate certain investment risks, such as foreign currency exchange rate risk, interest rate risk and
credit risk. Derivatives may involve various risks, including the potential inability of the counterparty to fulfill its obligations
under the terms of the contract, the potential for an illiquid secondary market (making it difficult for the Fund to sell or
terminate, including at favorable prices) and the potential for market movements which may expose the Fund to gains or
losses in excess of the amount shown in the Statement of Assets and Liabilities. The notional amounts of derivative
instruments, if applicable, are not recorded in the financial statements.
A derivative instrument may suffer a marked-to-market loss if the value of the contract decreases due to an unfavorable
change in the market rates or values of the underlying instrument. Losses can also occur if the counterparty does not
perform its obligations under the contract. The Fund’s risk of loss from counterparty credit risk on over-the-counter derivatives
is generally limited to the aggregate unrealized gain netted against any collateral held by the Fund and the amount of any
variation margin held by the counterparty, plus any replacement costs or related amounts. With exchange-traded or centrally
cleared derivatives, there is reduced counterparty credit risk to the Fund since the clearinghouse or central counterparty
(CCP) provides some protection in the case of clearing member default. The clearinghouse or CCP stands between the buyer
and the seller of the contract; therefore, additional counterparty credit risk is failure of the clearinghouse or CCP. However,
credit risk still exists in exchange-traded or centrally cleared derivatives with respect to initial and variation margin that is held
in a broker’s customer account. While brokers are required to segregate customer margin from their own assets, in the event
that a broker becomes insolvent or goes into bankruptcy and at that time there is a shortfall in the aggregate amount of
margin held by the broker for all its clients, U.S. bankruptcy laws will typically allocate that shortfall on a pro-rata basis across
all the broker’s customers (including the Fund), potentially resulting in losses to the Fund.
In order to better define its contractual rights and to secure rights that will help the Fund mitigate its counterparty risk, the
Fund may enter into an International Swaps and Derivatives Association, Inc. Master Agreement (ISDA Master Agreement) or
similar agreement with its derivatives contract counterparties. An ISDA Master Agreement is an agreement between the Fund
and a counterparty that governs over-the-counter derivatives and typically contains, among other things, collateral posting
terms and netting provisions in the event of a default and/or termination event. Under an ISDA Master Agreement, the Fund
may, under certain circumstances, offset with the counterparty certain derivative instrument’s payables and/or receivables
with collateral held and/or posted and create one single net payment. The provisions of the ISDA Master Agreement typically
permit a single net payment in the event of default (close-out netting), including the bankruptcy or insolvency of the
counterparty. Note, however, that bankruptcy or insolvency laws of a particular jurisdiction may impose restrictions on or
prohibitions against the right of offset or netting in bankruptcy, insolvency or other events.
Collateral (margin) requirements differ by type of derivative. Margin requirements are established by the clearinghouse or CCP
for exchange-traded and centrally cleared derivatives. Brokers can ask for margin in excess of the minimum in certain
circumstances. Collateral terms are contract specific for over-the-counter derivatives. For over-the-counter derivatives traded
under an ISDA Master Agreement, the collateral requirements are typically calculated by netting the marked-to-market amount
for each transaction under such agreement and comparing that amount to the value of any variation margin currently pledged
by the Fund and/or the counterparty. Generally, the amount of collateral due from or to a party has to exceed a minimum
transfer amount threshold (e.g., $250,000) before a transfer has to be made. To the extent amounts due to the Fund from its
counterparties are not fully collateralized, contractually or otherwise, the Fund bears the risk of loss from counterparty
nonperformance. The Fund may also pay interest expense on cash collateral received from the broker. Any interest expense
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NOTES TO FINANCIAL STATEMENTS (continued)
June 30, 2020 (Unaudited)

paid by the Fund is shown on the Statement of Operations. The Fund attempts to mitigate counterparty risk by only entering
into agreements with counterparties that it believes have the financial resources to honor their obligations and by monitoring
the financial stability of those counterparties.
Certain ISDA Master Agreements allow counterparties of over-the-counter derivatives transactions to terminate derivatives
contracts prior to maturity in the event the Fund’s net asset value declines by a stated percentage over a specified time
period or if the Fund fails to meet certain terms of the ISDA Master Agreement, which would cause the Fund to accelerate
payment of any net liability owed to the counterparty. The Fund also has termination rights if the counterparty fails to meet
certain terms of the ISDA Master Agreement. In determining whether to exercise such termination rights, the Fund would
consider, in addition to counterparty credit risk, whether termination would result in a net liability owed from the counterparty.
For financial reporting purposes, the Fund does not offset derivative assets and derivative liabilities that are subject to netting
arrangements in the Statement of Assets and Liabilities.

Futures contracts
Futures contracts are exchange-traded and represent commitments for the future purchase or sale of an asset at a specified
price on a specified date. During the six months ended June 30, 2020, the fund bought and sold futures contracts to
maintain appropriate equity market exposure while keeping sufficient cash to accommodate daily redemptions. These
instruments may be used for other purposes in future periods. Upon entering into futures contracts, the Fund bears risks that
it may not achieve the anticipated benefits of the futures contracts and may realize a loss. Additional risks include
counterparty credit risk, the possibility of an illiquid market, and that a change in the value of the contract or option may not
correlate with changes in the value of the underlying asset.
Upon entering into a futures contract, the Fund deposits cash or securities with the broker, known as a futures commission
merchant (FCM), in an amount sufficient to meet the initial margin requirement. The initial margin deposit must be maintained
at an established level over the life of the contract. Cash deposited as initial margin is recorded in the Statement of Assets
and Liabilities as margin deposits. Securities deposited as initial margin are designated in the Portfolio of Investments.
Subsequent payments (variation margin) are made or received by the Fund each day. The variation margin payments are
equal to the daily change in the contract value and are recorded as variation margin receivable or payable and are offset in
unrealized gains or losses. The Fund recognizes a realized gain or loss when the contract is closed or expires. Futures
contracts involve, to varying degrees, risk of loss in excess of the variation margin disclosed in the Statement of Assets and
Liabilities.

Effects of derivative transactions in the financial statements
The following tables are intended to provide additional information about the effect of derivatives on the financial statements
of the Fund, including: the fair value of derivatives by risk category and the location of those fair values in the Statement of
Assets and Liabilities; and the impact of derivative transactions over the period in the Statement of Operations, including
realized and unrealized gains (losses). The derivative instrument schedules following the Portfolio of Investments present
additional information regarding derivative instruments outstanding at the end of the period, if any.
The following table indicates the effect of derivative instruments (not considered to be hedging instruments for accounting
disclosure purposes) in the Statement of Operations for the six months ended June 30, 2020:
Amount of realized gain (loss) on derivatives recognized in income

Risk exposure category
Equity risk
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Futures
contracts
($)
571,743

NOTES TO FINANCIAL STATEMENTS (continued)
June 30, 2020 (Unaudited)

The following table is a summary of the average outstanding volume by derivative instrument for the six months ended
June 30, 2020:
Average notional
amounts ($)*

Derivative instrument
Futures contracts — long
*

7,911,758

Based on the ending daily outstanding amounts for the six months ended June 30, 2020.

Securities lending
The Fund may lend securities up to one-third of the value of its total assets to certain approved brokers, dealers, banks or
other institutional borrowers of securities that the Fund’s securities lending agent has determined are credit worthy under
guidelines established by the Board of Trustees, to earn additional income. The Fund retains the benefits of owning the
securities, including the economic equivalent of dividends or interest generated by the security. The Fund also receives a fee
for the loan. The Fund has the ability to recall the loans at any time and could do so in order to vote proxies or to sell the
loaned securities. Each loan is collateralized by cash that exceeded the value of the securities on loan. The market value of
the loaned securities is determined daily at the close of business of the Fund and any additional required collateral is
delivered to each Fund on the next business day. The Fund typically invests the cash collateral in the Dreyfus Government
Cash Management Fund, a third-party institutional government money market fund in accordance with investment guidelines
contained in the securities lending agreement and approved by the Board of Trustees. The income earned from the securities
lending program is paid to the Fund, net of any fees remitted to Goldman Sachs Agency Lending, the Fund’s lending agent,
and borrower rebates. The Fund’s investment manager, Columbia Wanger Asset Management, LLC (the Investment Manager
or CWAM), does not retain any fees earned by the lending program. Generally, in the event of borrower default, the Fund has
the right to use the collateral to offset any losses incurred. In the event the Fund is delayed or prevented from exercising its
right to dispose of the collateral, there may be a potential loss to the Fund. Some of these losses may be indemnified by the
lending agent. The Fund bears the risk of loss with respect to the investment of collateral. The net lending income earned by
the Fund as of June 30, 2020, is included in the Statement of Operations.
The following table indicates the total amount of securities loaned by type, reconciled to gross liability payable upon return of
the securities loaned by the Fund as of June 30, 2020:

Wanger USA
Securities lending transactions
Equity securities
Gross amount of recognized liabilities for securities lending (collateral received)
Amounts due to counterparty in the event of default

Overnight and
continuous

Up to
30 days

30-90
days

Greater than
90 days

$11,570,859

$—

$—

$—

Total

$11,570,859
11,245,200
$(325,659)

Offsetting of assets and liabilities
The following table presents the Fund’s gross and net amount of assets and liabilities available for offset under netting
arrangements as well as any related collateral received or pledged by the Fund as of June 30, 2020:
Goldman
Sachs ($)
Liabilities
Collateral on Securities Loaned
Total Liabilities
Total Financial and Derivative Net Assets
Financial Instruments
Net Amount (a)

11,245,200
11,245,200
(11,245,200)
11,570,859
325,659

(a) Represents the net amount due from/(to) counterparties in the event of default.
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June 30, 2020 (Unaudited)

Security transactions and investment income
Security transactions are accounted for on the trade date (date the order to buy or sell is executed) and dividend income is
recorded on the ex-dividend date, except that certain dividends from foreign securities are recorded as soon as the
information is available to the Fund. Interest income is recorded on the accrual basis and includes amortization of discounts
on debt obligations when required for federal income tax purposes. Realized gains and losses from security transactions are
recorded on an identified cost basis.

Income recognition
Corporate actions and dividend income are generally recorded net of any non-reclaimable tax withholdings, on the ex-dividend
date or upon receipt of ex-dividend notification in the case of certain foreign securities.
The Fund may receive distributions from holdings in equity securities, exchange traded funds (ETFs), limited partnerships
(LPs), other regulated investment companies (RICs), and real estate investment trusts (REITs), which report information as to
the tax character of their distributions annually. These distributions are allocated to dividend income, capital gain and return
of capital based on actual information reported. Return of capital is recorded as a reduction of the cost basis of securities
held. If the Fund no longer owns the applicable securities, return of capital is recorded as a realized gain. With respect to
REITs, to the extent actual information has not yet been reported, estimates for return of capital may be made by the Fund’s
management. Management’s estimates are subsequently adjusted when the actual character of the distributions is
disclosed by the REITs, which could result in a proportionate change in return of capital to shareholders.
Awards, if any, from class action litigation related to securities owned may be recorded as a reduction of cost of those
securities. If the applicable securities are no longer owned, the proceeds are recorded as realized gains.

Expenses
General expenses of the Trust are allocated to the Fund and the other series of the Trust based upon relative net assets or
other expense allocation methodologies determined by the nature of the expense. Expenses directly attributable to the Fund
are charged to the Fund.

Federal income tax status
The Fund intends to comply with the provisions of the Internal Revenue Code available to regulated investment companies
and, in the manner provided therein, intends to distribute substantially all its taxable income, as well as any net realized gain
on sales of investments and foreign currency transactions reportable for federal income tax purposes. Accordingly, the Fund
paid no federal income taxes and no federal income tax provision was required. The Fund meets the exception under Internal
Revenue Code Section 4982(f) and the Fund expects not to be subject to federal excise tax.

Foreign taxes
Gains in certain countries may be subject to foreign taxes at the fund level. The Fund accrues for such foreign taxes on
realized and unrealized gains at the appropriate rate for each jurisdiction. The amount, if any, is disclosed as a liability on the
Statement of Assets and Liabilities.

Distributions to shareholders
Distributions to shareholders are recorded on the ex-dividend date.

Guarantees and indemnification
In the normal course of business, the Trust on behalf of the Fund enters into contracts that contain a variety of representations and warranties and that provide general indemnities. The Fund’s maximum exposure under these arrangements is
unknown, as this would involve future claims against the Fund. Also under the Trust’s organizational documents, the trustees
and officers of the Trust are indemnified against certain liabilities that may arise out of their duties to the Trust. However,
based on experience, the Fund expects the risk of loss due to these warranties and indemnities to be remote.
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Note 3. Fees and other transactions with affiliates
Management services fees
CWAM is a wholly owned subsidiary of Columbia Management Investment Advisers, LLC (Columbia Management), which in
turn is a wholly owned subsidiary of Ameriprise Financial, Inc. (Ameriprise Financial). CWAM furnishes continuing investment
supervision to the Fund and is responsible for the overall management of the Fund’s business affairs.
CWAM receives a monthly advisory fee based on the Fund’s daily net assets at the following annual rates:
Annual
fee rate
0.94%

Average daily net assets
Up to $100 million
$100 million to $250 million
$250 million to $2 billion
$2 billion and over

0.89%
0.84%
0.80%

For the six months ended June 30, 2020, the annualized effective investment advisory fee rate was 0.87% of the Fund’s
average daily net assets.

Administration fees
CWAM provides administrative services and receives an administration fee from the Fund at the following annual rates:
Annual
fee rate

Aggregate average daily net assets of the Trust
Up to $4 billion
$4 billion to $6 billion

0.05%
0.04%

$6 billion to $8 billion
$8 billion and over

0.03%
0.02%

For the six months ended June 30, 2020, the annualized effective administration fee rate was 0.05% of the Fund’s average
daily net assets. CWAM has delegated to Columbia Management responsibility to provide certain sub-administrative services
to the Fund.

Compensation of board members
Certain officers and trustees of the Trust are also officers of CWAM or Columbia Management. The Trust makes no direct
payments to its officers and trustees who are affiliated with CWAM or Columbia Management. The Trust offers a Deferred
Compensation Plan (the Deferred Plan) for its independent trustees. Under the Deferred Plan, a trustee may elect to defer all
or a portion of his or her compensation. Amounts deferred are retained by the Trust and may represent an unfunded
obligation of the Trust. The value of amounts deferred is determined by reference to the change in value of Institutional Class
shares of one or more series of Columbia Acorn Trust or a money market fund as specified by the trustee. Benefits under the
Deferred Plan are payable in accordance with the Deferred Plan.

Compensation of Chief Compliance Officer
The Board of Trustees has appointed a Chief Compliance Officer for the Fund in accordance with federal securities
regulations. As disclosed in the Statement of Operations, a portion of the Chief Compliance Officer’s total compensation is
allocated to the Fund, along with other allocations to affiliated registered investment companies managed by the Investment
Manager and its affiliates, based on relative net assets.

Service fees
Pursuant to the Transfer, Dividend Disbursing and Shareholder Servicing Agreement between the Fund and Columbia
Management Investment Services Corp. (the Transfer Agent), an affiliate of the Investment Manager and a wholly-owned
subsidiary of Ameriprise Financial, the Fund bears a service fee paid to the Transfer Agent to compensate it for amounts paid
Wanger USA | Semiannual Report 2020
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to Participating Insurance Companies and other financial intermediaries (together, Participating Organizations) for various
sub-transfer agency and other shareholder services each Participating Organization provides to its clients, customers and
participants that are invested directly or indirectly in the Fund, up to a cap approved by the Board of Trustees from time to
time.
The Transfer Agent may retain as compensation for its services revenues from fees for wire, telephone and redemption
orders, account transcripts due to the Transfer Agent from Fund shareholders and interest (net of bank charges) earned with
respect to balances in accounts the Transfer Agent maintains in connection with its services to the Fund.

Distributor
Columbia Management Investment Distributors, Inc., a wholly owned subsidiary of Ameriprise Financial, serves as the Fund’s
distributor and principal underwriter.

Note 4. Federal tax information
The timing and character of income and capital gain distributions are determined in accordance with income tax regulations,
which may differ from GAAP because of temporary or permanent book to tax differences.
At June 30, 2020, the approximate cost of all investments for federal income tax purposes and the aggregate gross
approximate unrealized appreciation and depreciation based on that cost was:
Federal
tax cost ($)
495,749,000

Gross unrealized
appreciation ($)
114,628,000

Gross unrealized
(depreciation) ($)
(24,981,000)

Net unrealized
appreciation ($)
89,647,000

Tax cost of investments and unrealized appreciation/(depreciation) may also include timing differences that do not constitute
adjustments to tax basis.
Management is required to determine whether a tax position of the Fund is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any related appeals or litigation processes, based on
the technical merits of the position. The tax benefit to be recognized by the Fund is measured as the largest amount of
benefit that is greater than fifty percent likely of being realized upon ultimate settlement. Management is not aware of any tax
positions in the Fund for which it is reasonably possible that the total amounts of unrecognized tax benefits will significantly
change in the next twelve months. However, management’s conclusions may be subject to review and adjustment at a later
date based on factors including, but not limited to, new tax laws, regulations, and administrative interpretations (including
relevant court decisions). The Fund’s federal tax returns for the prior three fiscal years remain subject to examination by the
Internal Revenue Service.

Note 5. Portfolio information
The aggregate cost of purchases and proceeds from sales other than short-term obligations for the six months ended
June 30, 2020, were $388,122,327 and $411,371,865, respectively. The amount of purchase and sales activity impacts the
portfolio turnover rate reported in the Financial Highlights.

Note 6. Line of credit
The Fund has access to a revolving credit facility with a syndicate of banks led by Citibank, N.A., HSBC Bank USA, N.A. and
JPMorgan Chase Bank, N.A. whereby the Fund may borrow for the temporary funding of shareholder redemptions or for other
temporary or emergency purposes. The credit facility, which is a collective agreement between the Fund and certain other
funds managed by the Investment Manager or an affiliated investment manager, severally and not jointly, permits collective
borrowings up to $1 billion. Interest is charged to each participating fund based on its borrowings at a rate equal to the
higher of (i) the federal funds effective rate, (ii) the one-month LIBOR rate and (iii) the overnight bank funding rate, plus in
each case, 1.00%. Each borrowing under the credit facility matures no later than 60 days after the date of borrowing. The
Fund also pays a commitment fee equal to its pro rata share of the unused amount of the credit facility at a rate of 0.15% per
annum. The commitment fee is included in other expenses in the Statement of Operations. This agreement expires annually
in December unless extended or renewed.
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The Fund had no borrowings during the six months ended June 30, 2020.

Note 7. Significant risks
Health care sector risk
The Fund may be more susceptible to the particular risks that may affect companies in the health care sector than if it were
invested in a wider variety of companies in unrelated sectors. Companies in the health care sector are subject to certain
risks, including restrictions on government reimbursement for medical expenses, government approval of medical products
and services, competitive pricing pressures, and the rising cost of medical products and services (especially for companies
dependent upon a relatively limited number of products or services). Performance of such companies may be affected by
factors including, government regulation, obtaining and protecting patents (or the failure to do so), product liability and other
similar litigation as well as product obsolescence.

Market and environment risk
The Fund may incur losses due to declines in the value of one or more securities in which it invests. These declines may be
due to factors affecting a particular issuer, or the result of, among other things, political, regulatory, market, economic or
social developments affecting the relevant market(s) more generally. In addition, turbulence in financial markets and reduced
liquidity in equity, credit and/or fixed income markets may negatively affect many issuers, which could adversely affect the
Fund, including causing difficulty in assigning prices to hard-to-value assets in thinly traded and closed markets, significant
redemptions and operational challenges. Global economies and financial markets are increasingly interconnected, and
conditions and events in one country, region or financial market may adversely impact issuers in a different country, region or
financial market. These risks may be magnified if certain events or developments adversely interrupt the global supply chain;
in these and other circumstances, such risks might affect companies worldwide. As a result, local, regional or global events
such as terrorism, war, natural disasters, disease/virus outbreaks and epidemics or other public health issues, recessions,
depressions or other events – or the potential for such events – could have a significant negative impact on global economic
and market conditions.
The Fund performance may also be significantly negatively impacted by the economic impact of the coronavirus disease 2019
(COVID-19) pandemic. Public health crisis has become a pandemic that has resulted in, and may continue to result in,
significant global economic and societal disruption and market volatility due to disruptions in market access, resource
availability, facilities operations, imposition of tariffs, export controls and supply chain disruption, among others. Such
disruptions may be caused, or exacerbated by, quarantines and travel restrictions, workforce displacement and loss in
human and other resources. The uncertainty surrounding the magnitude, duration, reach, costs and effects of the global
pandemic, as well as actions that have been or could be taken by governmental authorities or other third parties, present
unknowns that are yet to unfold. The impacts, as well as the uncertainty over impacts to come, of COVID-19 – and any other
infectious illness outbreaks, epidemics and pandemics that may arise in the future – could negatively affect global
economies and markets in ways that cannot necessarily be foreseen. In addition, the impact of infectious illness outbreaks
and epidemics in emerging market countries may be greater due to generally less established healthcare systems,
governments and financial markets. Public health crises caused by the COVID-19 outbreak may exacerbate other pre-existing
political, social and economic risks in certain countries or globally. The disruptions caused by COVID-19 could prevent the
Fund from executing advantageous investment decisions in a timely manner and negatively impact the Fund’s ability to
achieve their investment objectives. Any such event(s) could have a significant adverse impact on the value and risk profile of
the Fund.
The Investment Manager and its affiliates have systematically implemented strategies to address the operating environment
spurred by the COVID-19 pandemic. To promote the safety and security of our employees and to assure the continuity of our
business operations, we have implemented a work from home protocol for virtually all of our employee population, restricted
business travel, and provided resources for complying with the guidance from the World Health Organization, the U.S. Centers
for Disease Control and governments. Our operations teams seek to operate without significant disruptions in service. Our
pandemic strategy takes into consideration that a pandemic could be widespread and may occur in multiple waves, affecting
different communities at different times with varying levels of severity. We cannot, however, predict the impact that natural or
man-made disasters, including the COVID-19 pandemic, may have on the ability of our employees and third-party service
providers to continue ordinary business operations and technology functions over near- or longer-term periods.
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Shareholder concentration risk
At June 30, 2020, two unaffiliated shareholders of record owned 33.9% of the outstanding shares of the Fund in one or more
accounts. The Fund has no knowledge about whether any portion of those shares was owned beneficially. Affiliated
shareholders of record owned 59.3% of the outstanding shares of the Fund in one or more accounts. Subscription and
redemption activity by concentrated accounts may have a significant effect on the operations of the Fund. In the case of a
large redemption, the Fund may be forced to sell investments at inopportune times, including its liquid positions, which may
result in Fund losses and the Fund holding a higher percentage of less liquid positions. Large redemptions could result in
decreased economies of scale and increased operating expenses for non-redeeming Fund shareholders.

Small- and mid-cap company risk
Investments in small- and mid-capitalization companies (small- and mid-cap companies) often involve greater risks than
investments in larger, more established companies (larger companies) because small- and mid-cap companies tend to have
less predictable earnings and may lack the management experience, financial resources, product diversification and
competitive strengths of larger companies. Securities of small- and mid-cap companies may be less liquid and more volatile
than the securities of larger companies.

Note 8. Subsequent events
Management has evaluated the events and transactions that have occurred through the date the financial statements were
issued and noted no items requiring adjustment of the financial statements or additional disclosure.

Note 9. Information regarding pending and settled legal proceedings
Ameriprise Financial and certain of its affiliates have historically been involved in a number of legal, arbitration and regulatory
proceedings, including routine litigation, class actions, and governmental actions, concerning matters arising in connection
with the conduct of their business activities. Ameriprise Financial believes that the Fund is not currently the subject of, and
that neither Ameriprise Financial nor any of its affiliates are the subject of, any pending legal, arbitration or regulatory
proceedings that are likely to have a material adverse effect on the Fund or the ability of Ameriprise Financial or its affiliates
to perform under their contracts with the Fund. Ameriprise Financial is required to make quarterly (10-Q), annual (10-K) and,
as necessary, 8-K filings with the Securities and Exchange Commission (SEC) on legal and regulatory matters that relate to
Ameriprise Financial and its affiliates. Copies of these filings may be obtained by accessing the SEC website at www.sec.gov.
There can be no assurance that these matters, or the adverse publicity associated with them, will not result in increased
Fund redemptions, reduced sale of Fund shares or other adverse consequences to the Fund. Further, although we believe
proceedings are not likely to have a material adverse effect on the Fund or the ability of Ameriprise Financial or its affiliates to
perform under their contracts with the Fund, these proceedings are subject to uncertainties and, as such, we are unable to
estimate the possible loss or range of loss that may result. An adverse outcome in one or more of these proceedings could
result in adverse judgments, settlements, fines, penalties or other relief that could have a material adverse effect on the
consolidated financial condition or results of operations of Ameriprise Financial.
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LIQUIDITY RISK MANAGEMENT PROGRAM
Pursuant to Rule 22e-4 under the 1940 Act, the Fund has adopted a liquidity risk management program (Program). The
Program’s principal objectives include assessing, managing and periodically reviewing the Fund’s liquidity risk. Liquidity risk is
defined as the risk that the Fund could not meet redemption requests without significant dilution of remaining investors’
interests in the Fund.
The Board of Trustees has appointed the Investment Manager as the program administrator for the Program. The Investment
Manager has delegated oversight of the Program to its Liquidity Risk Management Committee (the Committee). At a Board
meeting during the fiscal period, the Committee provided the Board with a report addressing the operations of the Program
and assessing its adequacy and effectiveness of implementation for the period December 1, 2018, through December 31,
2019. Among other things, the report indicated that:
•

the Fund had sufficient liquidity to both meet redemptions and operate effectively on behalf of shareholders;

•

there were no material changes to the Program during the period;

•

the Fund’s strategy continued to be effective for an open-end mutual fund;

•

the implementation of the Program was effective to manage the Fund’s liquidity risk; and

•

the Program operated adequately during the period.

There can be no assurance that the Program will achieve its objectives in the future. Please refer to the Fund’s prospectus
for more information regarding the Fund’s exposure to liquidity risk and other principal risks to which an investment in the
Fund may be subject.

BOARD CONSIDERATION AND APPROVAL OF ADVISORY
AGREEMENT
Wanger Advisors Trust (the “Trust”) has an investment advisory agreement (the “Advisory Agreement”) with Columbia Wanger
Asset Management, LLC (“CWAM”) under which CWAM manages Wanger USA (the “Fund”). All of the voting trustees of the
Trust are persons who have no direct or indirect interest in the Advisory Agreement and are not “interested persons” (as
defined in the Investment Company Act of 1940, as amended (the “1940 Act”)) of the Trust (the “Independent Trustees”).
The Independent Trustees oversee the management of the Fund and, as required by law, determine at least annually whether
to continue the Advisory Agreement for the Fund.
The Contract Committee (the “Contract Committee”) of the Board of Trustees of the Trust (the “Board”), which is comprised
solely of Independent Trustees, makes recommendations to the Board regarding any proposed continuation of the Advisory
Agreement. After the Contract Committee has made its recommendations, the full Board determines whether to approve
continuation of the Advisory Agreement. The Board also considers matters bearing on the Advisory Agreement at its various
meetings throughout the year, meets at least quarterly with CWAM investment personnel (as does the Board’s Investment
Performance Analysis Committee (the “Performance Committee”)), and receives monthly reports from CWAM on the
performance of the Fund.
In connection with their most recent consideration of the Advisory Agreement for the Fund, the Contract Committee and all
Independent Trustees received and reviewed a substantial amount of information provided by CWAM, Columbia Management
Investment Advisers, LLC (“Columbia Management”) and Ameriprise Financial, Inc. (“Ameriprise”), the parent of CWAM and
Columbia Management, in response to written requests from the Independent Trustees and their independent legal counsel.
Throughout the process, the Independent Trustees had numerous opportunities to ask questions of and request additional
materials from CWAM, Columbia Management and Ameriprise.
During each meeting at which the Contract Committee or the Independent Trustees considered the Advisory Agreement, they
met in at least one executive session with their independent legal counsel. The Contract Committee also met with
representatives of CWAM, Columbia Management and Ameriprise on several occasions. In all, the Contract Committee
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convened formally on six separate occasions to consider the continuation of the Advisory Agreement. The Board and/or
some or all of the Independent Trustees met on other occasions to receive the Contract Committee’s status reports and/or
to discuss outstanding issues. In addition, the Performance Committee, which is also comprised exclusively of Independent
Trustees, reviewed the performance of the Fund, met in joint meetings with the Contract Committee, and reported to the
Board and/or the Contract Committee throughout the year. The chair of the Compliance Committee of the Board (the
“Compliance Committee”) made available relevant information with respect to matters within the realm of the Compliance
Committee’s oversight responsibilities.
The materials reviewed by the Contract Committee and the Independent Trustees included, among other items: (i) information
on the investment performance of the Fund relative to an independently selected peer group of funds and the Fund’s
performance benchmark over various time periods, as presented and analyzed by an independent consultant; (ii) information
on the Fund’s advisory fees and other expenses, including information comparing the Fund’s fees and expenses to those of a
peer group of funds and information about any applicable expense limitations and fee breakpoints; (iii) data on sales and
redemptions of Fund shares; and (iv) information on the profitability to CWAM and Ameriprise, as well as potential “fall-out” or
ancillary benefits that CWAM and its affiliates may receive as a result of their relationships with the Fund. The Contract
Committee and the Board also considered other information, such as: (i) CWAM’s financial condition; (ii) the Fund’s
investment objective and strategy; (iii) the overall level of resources devoted to the Fund; (iv) the size, education, experience
and resources of CWAM’s investment staff and its use of technology, including with respect to the liquidity risk management
program and external research and trading cost measurement tools; (v) changes in investment and other personnel at
CWAM; (vi) the portfolio manager compensation framework at CWAM; (vii) the allocation of the Fund’s brokerage, and the use
of “soft” commission dollars to pay for research products and services; (viii) CWAM’s risk management program; (ix) the
resources devoted to, and the record of compliance with, the Fund’s investment policies and restrictions, policies on
personal securities transactions and other compliance policies and procedures; (x) CWAM’s and its affiliates’ conflicts of
interest; and (xi) CWAM’s management of the Fund in light of market and operating conditions arising from the COVID-19
pandemic.
At a meeting held on June 10, 2020, the Board considered and unanimously approved the continuation of the Advisory
Agreement. In considering the continuation of the Advisory Agreement, the Independent Trustees reviewed and analyzed
various factors that they determined were relevant, none of which by itself was considered dispositive. The material factors
and conclusions that formed the basis for the Independent Trustees’ determination to approve the continuation of the
Advisory Agreement are discussed below.

Nature, quality and extent of services
The Independent Trustees reviewed the nature, quality and extent of the services provided by CWAM and its affiliates to the
Fund under the Advisory Agreement, taking into account the investment objective and strategy of the Fund, its shareholder
base and knowledge gained from meetings with management, which were held on at least a quarterly basis. They reviewed
the available resources and key personnel of CWAM and its affiliates, especially those providing investment management
services to the Fund. They also considered the resources dedicated specifically to CWAM by its parent company pursuant to
the Advisory Agreement and the contribution of those resources to the portfolio management process. The Independent
Trustees noted that these dedicated resources included the professionals responsible for Fund risk analysis and portfolio
construction, the continuous development and maintenance of CWAM’s research base and the servicing and support of
existing Fund shareholders. The Independent Trustees also took into account other services provided to the Fund by CWAM
and its affiliates, including: managing the execution of portfolio transactions and selecting broker-dealers for those
transactions; monitoring adherence to the Fund’s investment restrictions; monitoring and managing the Fund’s liquidity
pursuant to the liquidity risk management program; providing support services for, and regular updates on the operations of
the Fund to, the Board and committees of the Board; managing the Fund’s securities lending program; communicating with
shareholders; serving as the Fund’s administrator and fund accountant; and overseeing the activities of the Fund’s other
service providers, including monitoring for compliance with various policies and procedures as well as applicable securities
laws and regulations. The Independent Trustees also considered CWAM’s ability to smoothly transition to an almost
complete remote working environment in connection with the COVID-19 pandemic without any adverse impact on the Fund or
shareholders. The Independent Trustees also noted the quality of CWAM’s compliance record.
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BOARD CONSIDERATION AND APPROVAL OF ADVISORY
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The Independent Trustees concluded that the nature, quality and extent of the services provided by CWAM and its affiliates to
the Fund under the Advisory Agreement were appropriate for the Fund and that the Fund was likely to benefit from the
continued provision of those services by CWAM. They also concluded that CWAM had sufficient personnel, with appropriate
education and experience, to serve the Fund effectively. The Independent Trustees also considered that Ameriprise had
committed to the Board that CWAM would have sufficient investment management resources to continue to improve
performance, including but not limited to resources to hire investment personnel, as necessary.

Performance of the Fund
The Independent Trustees evaluated information comparing the Fund’s performance with that of comparable peer funds as
identified by independent consultant Broadridge Financial Solutions, Inc. (“Broadridge”) and the performance of the Fund’s
primary benchmark. They considered the performance and risk characteristics of the Fund over various time periods,
including over the one-, three- and five-year periods ended December 31, 2019 and April 30, 2020. They took into account
that the Fund had matched the performance of its Broadridge peer group median for the one-year period ended
December 31, 2019 and outperformed its Broadridge peer group median for the three- and five-year periods ended
December 31, 2019. They considered that the Fund had outperformed its primary benchmark for the one-, three- and five-year
periods ended December 31, 2019. They also considered that the Fund had underperformed its Broadridge peer group
median and primary benchmark for the one-year period ended April 30, 2020 and outperformed its Broadridge peer group
median and primary benchmark for the three- and five-year periods ended April 30, 2020. In light of this information, the
Independent Trustees concluded that the Fund’s performance was satisfactory versus its peers and primary benchmark.
In addition, the Independent Trustees considered that CWAM’s Director of Research (U.S.) had reported to them at numerous
Contract Committee, Performance Committee and Board meetings on the corrective steps taken over the past several years
to improve the Fund’s performance.

Costs of services and profits realized by CWAM
The Independent Trustees examined detailed information on the fees and expenses of the Fund compared with information
for similar funds provided by Broadridge. They noted that while the Fund’s net expenses and actual advisory fees paid were
higher than the median of its Broadridge peer group, the Fund’s advisory fees were generally comparable to the advisory fees
of Columbia Acorn USA, which was managed by CWAM similarly to Wanger USA, at the same asset levels. The Independent
Trustees also considered the total expenses of the Fund relative to its three- and five-year performance, as prepared by
Broadridge, in considering the total expense levels of the Fund. In addition, they took into account the small number of peer
funds made available by Broadridge for comparison of fees and expenses.
The Independent Trustees also reviewed the advisory fee rates charged by CWAM for managing another investment company
as a sub-adviser that had investment strategies similar to the Fund, as detailed in materials provided to the Contract
Committee by CWAM. The Independent Trustees determined that the Fund’s advisory fees were somewhat higher than
CWAM’s sub-advisory fees. The Independent Trustees considered the information provided by CWAM regarding its
performance of significant additional services for the Fund that it did not provide to sub-advisory clients, including
administrative services, oversight of the Fund’s other service providers, Independent Trustee support, regulatory compliance
and numerous other services, and that, in servicing the Fund, CWAM assumed many legal and business risks that it did not
assume in servicing its sub-advisory clients.
The Independent Trustees reviewed the analysis of CWAM’s profitability in serving as the Fund’s investment manager and of
CWAM and its affiliates in their other service provider relationships with the Fund. The Contract Committee and the Board met
with representatives from Ameriprise to discuss its methodologies for calculating profitability and allocating costs. They
considered that Ameriprise calculated profitability and allocated costs on a contract-by-contract and fund-by-fund basis.
Additionally, the Independent Trustees considered an analysis of CWAM’s anticipated profitability in serving as investment
manager to the funds in the Trust and Columbia Acorn Trust at various hypothetical asset levels. The Independent Trustees
also reviewed the methodology used by CWAM and Ameriprise in determining compensation payable to portfolio managers
and the competitive market for investment management talent and whether the methodology was aligned with shareholders’
interests. The Independent Trustees were also provided with profitability information from a third-party consultant, Strategic
Insight, which compared CWAM’s profitability to other similar investment managers in the mutual fund industry. The
Independent Trustees discussed, however, that profitability comparisons among fund managers may not always be
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meaningful due to the lack of consistency in data, small number of publicly-owned managers, and the fact that the profitability
of any investment manager is affected by numerous factors, including its particular organizational structure, the types of
funds and other accounts managed, other lines of business, expense allocation methodology, capital structure and other
factors. The Independent Trustees evaluated CWAM’s profitability in light of the resources that had been, and would continue
to be, provided to the Fund by Ameriprise to assist in improving Fund performance.

Economies of scale
At various Committee and Board meetings and other informal meetings, the Independent Trustees considered information
about the extent to which CWAM realized economies of scale in connection with an increase in Fund assets. The
Independent Trustees noted that the advisory fee schedule for the Fund included breakpoints in the rate of fees at various
asset levels. The Independent Trustees concluded that the fee structure of the Advisory Agreement for the Fund reflected a
sharing of economies of scale between CWAM and the Fund.

Other benefits to CWAM
The Independent Trustees also reviewed benefits that accrued to CWAM and its affiliates from their relationships with the
Fund, based upon information provided to them by Ameriprise. They noted that the Fund’s transfer agency services were
performed by Columbia Management Investment Services Corp., an affiliate of Ameriprise, which received compensation from
the Fund for its transfer agent services. They considered that another affiliate of Ameriprise, Columbia Management
Investment Distributors, Inc., served as the Fund’s distributor under an underwriting agreement but received no fees for its
services to the Fund. In addition, they considered that Columbia Management provided sub-administration services to the
Fund. The Contract Committee and the Board received information regarding the profitability of these Fund agreements to the
CWAM affiliates and also reviewed information about and discussed the capabilities of each affiliated entity in performing its
respective duties.
The Independent Trustees considered other ways that the Fund and CWAM might potentially benefit from their relationship
with each other. For example, the Independent Trustees considered CWAM’s use of commissions paid by the Fund on its
portfolio brokerage transactions to obtain research products and services benefiting the Fund and/or other clients of CWAM.
They noted that the Compliance Committee reviewed CWAM’s annual “soft dollar” report during the year and met with
representatives from CWAM to review CWAM’s soft dollar spending. The Independent Trustees also considered that the
Compliance Committee and/or Board regularly reviewed third-party prepared reports that evaluated the quality of CWAM’s
execution of the Fund’s portfolio transactions. The Independent Trustees determined that CWAM’s use of the Fund’s “soft”
commission dollars to obtain research products and services was consistent with current regulatory requirements and
guidance. They also concluded that CWAM benefitted from the receipt of proprietary research products and services acquired
through commissions paid on portfolio transactions of the Fund, and that the Fund benefitted from CWAM’s receipt of those
products and services as well as research products and services acquired through commissions paid by other clients of
CWAM.
After full consideration of the above factors, as well as other factors that were instructive in evaluating the Advisory
Agreement, the Independent Trustees concluded that the advisory fees were reasonable and that the continuation of the
Advisory Agreement was in the best interest of the Fund. At the Board meeting held on June 10, 2020, the Independent
Trustees approved continuation of the Advisory Agreement for the Fund through July 31, 2021.

ADDITIONAL INFORMATION
Trustees
Laura M. Born, Chair of the Board
David J. Rudis, Vice Chair of the Board
Maureen M. Culhane
Margaret M. Eisen
John C. Heaton
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Charles R. Phillips
Ralph Wanger (Trustee Emeritus)

Officers
Matthew A. Litfin, Co-President
Louis J. Mendes III, Co-President*
John M. Kunka, Vice President, Treasurer and Principal Financial and Accounting Officer
Thomas P. McGuire, Chief Compliance Officer
John L. Emerson, Vice President
Tae Han (Simon) Kim, Vice President
Stephen Kusmierczak, Vice President
Joseph C. LaPalm, Vice President
Erika K. Maschmeyer, Vice President
Hans F. Stege, Vice President
Richard Watson, Vice President
Michael G. Clarke, Assistant Treasurer
Paul B. Goucher, Assistant Secretary
Ryan C. Larrenaga, Assistant Secretary
Julian Quero, Assistant Treasurer
Martha A. Skinner, Assistant Treasurer
Linda K. Roth-Wiszowaty, Secretary
* Mr. Mendes has announced that on August 28, 2020 he will retire from CWAM.
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