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The Portfolio Navigator funds

Performance
Quarter ending
3/31/16

VP – Aggressive Portfolio
VP – Aggressive Portfolio (Class 2)1
With Maximum Fees2
Aggressive Portfolio Benchmark3
VP – Moderately Aggressive Portfolio
VP – Moderately Aggressive Portfolio (Class 2)1
With Maximum Fees2
Moderately Aggressive Portfolio Benchmark3
VP – Moderate Portfolio
VP – Moderate Portfolio (Class 2)1
With Maximum Fees2
Moderate Portfolio Benchmark3
VP – Moderately Conservative Portfolio
VP – Moderately Conservative Portfolio (Class 2)1

3 month

YTD

1 year

3 year

5 year

Since
Inception*

0.00%
-4.00%
0.49%

0.00%
-4.00%
0.49%

-2.90%
-6.79%
-1.65%

5.78%
4.35%
7.36%

5.92%
5.06%
7.61%

8.17%
7.42%
–

0.60%
-3.42%
1.02%

0.60%
-3.42%
1.02%

-2.14%
-6.05%
-0.84%

4.88%
3.46%
6.55%

5.37%
4.51%
7.03%

7.24%
6.50%
–

0.98%
-3.06%
1.50%

0.98%
-3.06%
1.50%

-1.51%
-5.45%
-0.15%

4.01%
2.60%
5.62%

4.83%
3.98%
6.31%

6.37%
5.64%
–

1.35%

1.35%

-0.66%

3.23%

4.19%

5.29%

With Maximum Fees2

-2.71%

-2.71%

-4.63%

1.83%

3.34%

4.56%

Moderately Conservative Portfolio Benchmark3
VP – Conservative Portfolio
VP – Conservative Portfolio (Class 2)1
With Maximum Fees2
Conservative Portfolio Benchmark3

1.97%

1.97%

0.50%

4.67%

5.55%

–

1.84%
-2.23%
2.45%

1.84%
-2.23%
2.45%

0.16%
-3.85%
1.18%

2.39%
1.00%
3.78%

3.53%
2.69%
4.84%

4.31%
3.60%
–

*Inception date - May 7, 2010
Performance data shown represents past performance and is not a guarantee of future results. The investment return and principal
value of an investment will fluctuate so that shares, when redeemed, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data shown. Please call 1-800-333-3437 for performance data current to
the most recent month-end.
Reflects fund fees and expenses; does not reflect charges or expenses imposed by the insurance company on subaccounts or
contracts. See Annual Fund Operating Expenses in Performance Disclosures section.
2
Maximum Fees, in addition to Fund Fees, reflects a deduction of a 4% premium expense charge. This line is intended to demonstrate
the effect that fees and expenses could have on performance, and is not intended to reflect actual fees and charges incurred by an
investor in any particular variable insurance product nor does it reflect the additional fees associated with cost of insurance charges or
optional insurance riders.
3
Composite indices are constructed to correspond with the broad asset class percentages in the current Portfolio Navigator funds of funds,
using the Russell 3000 Market Index (for equities), Morgan Stanley Capital International All Country World Index ex-U.S. (for international
equities), Barclays Capital U.S. Aggregate Bond Index (for bonds), and Citigroup 3-month U.S. Treasury Bill Index (for treasuries).
1

Quarterly Performance Commentary
Economic and Capital Markets Review – 1Q’16
To start the year, market expectations were low, volatility was high and caution was the sentiment. After suffering
from a swift sell-off to begin the year equity markets staged a comeback. Some of the laggards from the prior twelve
months led the intra-quarter recovery. In particular, emerging market equities, using the MSCI Emerging Markets
Index as a proxy, advanced 5.7% during the quarter. U.S. large cap equities, using the Russell 3000 as a proxy, were
up 1.0%, and foreign developed markets, measured by the MSCI EAFE Index, fell by 3%.
U.S. bond markets, as measured by the performance of the Barclays U.S. Aggregate Bond Index, posted returns of
3.0% in the quarter. U.S. bonds remain reasonably attractive as every sector of the taxable bond market produced
positive returns that exceeded 2015 returns. Moreover, we think the friendly combination of a slow moving central
bank, reasonable credit fundamentals and fair-to-attractive risk premiums should allow investors to continue to enjoy
their yield coupons in 2016.
In contrast, U.S. equities look somewhat expensive, especially when compared to overseas markets. While a low
probability of a recession reduces downside risks to U.S. stocks, a stronger dollar and falling profit margins may limit
upside. The return on equity for large corporations has been falling across major economies and while equity
repurchases and retirement of shares by companies has been positive for stocks in the short run it can constrain
long-term earnings growth potential.
The U.S. economy remains in a low growth mode, however, inflation has picked up recently, due in part to a tightening
labor market. The Fed underwent a reality check and appears much more cautious and restrained. They see lower
inflation and lower growth, and this meant fewer rate hikes being priced in to market valuations. The Fed is now
pricing in only two hikes this year, down from four in the last Federal Open Market Committee (FOMC) meeting. This is
a big change and has drawn specific attention to the fact that, as the Fed has communicated: “Global economic and
financial developments continue to pose risks.” It almost sounds like downside risks are higher than upside risks
based on their view of the economic backdrop. This certainly implies a mindset that is geared to maintaining a dovish
tilt to monetary policy. But they left the policy outlook balanced. A hike in short-term Fed Funds rates would require a
shift to upside risks, however, we don’t think we’re at that point yet. Fed officials are hopeful that by June the
economy, both here and overseas, will afford them a reentry to further tighten policy.
While some signs of rising inflation have sprouted, normalizing energy prices are base effects and do not constitute
outright inflation in the minds of Federal Reserve board members. The Fed is looking for wage inflation and the
evidence is tentative on this front. Inflation expectations remain weak and these need to pick-up as well. Further,
market and financial conditions have already tightened, meaning they can tighten less than before. They now want to
nurture the recent stability in markets, manufacturing, and in the dollar. Other factors are positive but do not provide
much lift, in turn, this likely signals a very fragile growth picture moving forward. Destabilizing global events remain a
risk factor although recession probabilities are not elevated at current. Still, many data series with strong business
cycle relationships flag caution.
On the flipside, when looking to emerging markets, Chinese equities, which have suffered mightily over the past 10
months, may experience some stabilization. Should this occur it would also take the pressure off policymakers to
significantly depreciate their currency (Chinese Renminbi), potentially lending some support to global risk assets.

Portfolio Navigator Funds – Performance Drivers in 1Q’16
Four of the five funds in the Portfolio Navigator series posted positive returns during the quarter net of fees, rising by
approximately one half of one percent for the VP Moderately Aggressive Portfolio up to a return of close to 1.8% for
the most conservatively positioned fund in the line-up. The VP Aggressive Portfolio was flat for the quarter. Portfolios
that emphasized fixed income allocations generated the best absolute returns during the quarter.
The funds underperformed their respective prospectus blended benchmarks* and this was driven primarily by
underperforming U.S. large cap growth oriented investment managers held inside the funds. Providing some offset to
the challenged returns of U.S. large growth managers was a strong showing that came from international equity
managers, including a small allocation to emerging markets.
Asset allocation decisions were generally a slight detractor from relative performance during the period as well. In
particular, a slight underweight to equities and an out-of-benchmark allocation to alternatives detracted slightly from
performance. An underweight to fixed income assets was also a detractor from relative performance.
During the quarter several underlying manager changes were approved by the Funds Board. These manager changes
are planned to occur between May and June of this year.
• Two domestic large cap managers are changing:
– MFS will replace the current manager in the VP Sit Dividend Growth Fund.
– Morgan Stanley will replace the current manager in the VP Holland Large Cap Growth Fund.
• Two international equity managers are changing:
– Oppenheimer will replace the current manager in the VP Invesco International Growth Fund.
– Lazard will replace the current manager in the VP Pyrford International Equity Fund.
• In addition, CenterSquare will replace the current manager in the VP Morgan Stanley Global Real Estate Fund. The
fund will change from a global strategy to a domestic strategy.
During the quarter the Conservative Portfolio returned 1.84%. The Moderately Conservative Portfolio returned 1.35%.
The Moderate Portfolios returned 0.98%. The Moderately Aggressive Portfolio returned 0.60%. And, the Aggressive
Portfolio returned 0.00% (all figures net of investment management fees).
Some of the underlying funds that served as key contributors, as well as detractors, from relative results during the
quarter are shown below (please note that an underlying fund being a contributor or detractor is not necessarily
indicative of how it performed relative to its own benchmark). Not all funds shown below are held inside each fund at
the same exposure weight. As a result, the impact of each contributor/detractor will vary by fund.
Contributors
• Columbia VP – Core Bond
• Columbia VP – Emerging Markets
• VP – MFS Value
• VP – NFJ Dividend Value

Detractors
• Columbia VP – Large Cap Growth
• VP – Holland Large Cap Growth
• VP – Loomis Sayles Growth
• VP – Nuveen Winslow Large Cap Growth
• VP – Wells Fargo Short Duration Government

Source: Columbia Threadneedle Investments, as of 3/31/16
*Effective March 10, 2016, the Funds compare performance to that of a new blended index; which consists of a mix of the following
underlying indices: Barclays U.S. Aggregate Bond Index, Russell 3000 Index, and the MSCI EAFE Index (Net)) (the New Blended Index).
Prior to this date, the Funds compared their performance to that of another blended index which consisted of a mix of the Barclays U.S.
Aggregate Bond Index, Russell 3000 Index, Citi Three-Month U.S. Treasury Bill Index (only held in the two most conservative funds) and
the MSCI ACWI ex-U.S. (Net)) (the Former Blended Index).
The Fund’s investment manager made this recommendation to the Fund’s Board of Trustees to reconstitute the blended index because
the investment manager believes that the New Blended Index provides a more appropriate basis for comparing the Fund’s performance.
Information on the Former Blended Index will be included in required shareholder documents for a one-year transition period.

Market Outlook
While we continue to believe equities are at least fully priced, and that late cycle dynamics constrain the upside for
global equities, we believe investors are generally well served giving equities the benefit of the doubt barring
compelling evidence of elevated risks. The improvement in our outlook corresponds to an improved outlook for global
economic growth, and, we no longer support an underweight to equities. Our market state classification and equity
scorecard modeling tools both currently provide a neutral reading. In addition, several key headwinds have abated,
including central bank hawkishness, commodity price weakness and credit market stress.
Several markets outside the US remain meaningfully below their highs, supporting a higher equity weight to non-US
markets under current conditions. The downward trend in the U.S. dollar, even if temporary, may present an
opportunity for recovery in the asset classes most beleaguered by a strong dollar. Emerging markets are one such
example where we recently increased our opinion of their future near-term prospects, and, specifically, upgraded our
Emerging Markets Latin America outlook to neutral.
Fixed income markets, led by long-dated U.S. treasury securities, outperformed stocks on a year-to-date basis and we
maintain a neutral recommendation. Negative yields and current low levels of inflation call into question the very
definition of low rates. Meanwhile, we have seen the safest of fixed income securities turn back to their common
negative correlation with equity securities; this was a dynamic that was sorely missed much of last year. Overall our
fixed income allocation positioning remains neutral.
Within the fixed income segment of the funds, as of quarter-end, we maintained a neutral recommendation for
investment-grade bonds, emerging market bonds and Treasuries. While we retain a modest overweight to high-yield
credit as a substitute for equity risk, we are watching the macro backdrop closely as the seasonal strength in high
yield had been noticeably lacking until the month of March. Other sectors are mixed, and we are positioned with a
modest overweight to inflation-protected securities (TIPS) and an underweight to securitized bonds and non-U.S.
developed market bonds.
Finally, the best tool investors have to influence the efficiency of their portfolios is diversification, and lately,
diversification has been working beautifully. For one thing, we continue to observe a negative correlation between
stocks and bonds. The negative correlation means that, on average, bonds will do well when equities languish, and
vice versa. A portfolio that balances its risks well across stocks and bonds, then, can be expected to behave in a
more stable fashion than a portfolio whose risks are concentrated. In a market environment marked by large price
swings in a mostly sideways pattern, diversified investors have a big advantage. Well diversified portfolios should
naturally be expected to participate less forcefully in drawdowns (market sell-off periods) affecting risky assets; like
those we observed in early 2016. This is especially true for portfolios deliberately positioned with extra
conservatism. We believe portfolios like these may now benefit from a selective and opportunistic increase in equity
exposure, with the goal of participating a little more forcefully in what we expect to be, at least temporarily, an
improved environment for taking risk.

Blended benchmarks

Russell 3000 Index
MSCI EAFE
Barclays Capital U.S. Aggregate Bond Index

VP –
Aggressive
Portfolio

VP –
Moderately
Aggressive
Portfolio

VP –
Moderate
Portfolio

VP –
Moderately
Conservative
Portfolio

VP –
Conservative
Portfolio

56.0%
24.0%
20.0%

46.0%
19.0%
35.0%

35.0%
15.0%
50.0%

24.0%
11.0%
65.0%

14.0%
6.0%
80.0%

Russell 3000 - an index of the largest 3,000 U.S. stocks by market cap.
MSCI EAFE - an index of developed international stock markets.
Barclays Capital U.S. Aggregate Bond - an index of high-quality government and corporate bonds.

Insurance product fees will affect performance and can be found in the performance reports located at RiverSource.com > Insurance >
Performance.

Variable life insurance is a complex investment vehicle that is subject to market risk, including the potential loss of
principal invested.
There is no guarantee that investment objectives will be satisfied or that return expectations will be met. Asset allocation
does not assure a profit or protect against a loss in declining markets.
Please carefully consider the investment objectives, risks, charges and expenses of any variable fund and its related
variable policy before investing. For variable fund and variable policy prospectuses, which contain this and other
important information, call 1-800-333-3437. Please read the prospectuses carefully before you invest.
Portfolio Navigator:
These funds are sold exclusively as underlying investment options of variable annuity and variable universal life insurance products offered
by RiverSource Life Insurance Company and RiverSource Life Insurance Co. of New York (collectively, RiverSource Life). The funds are
managed by Columbia Management Investment Advisers, LLC, an affiliate of RiverSource Life. RiverSource Life, Columbia Management and
their affiliates may receive revenue related to assets allocated to the funds. Prior to allocating contract or policy values to a subaccount
that invests in one of the funds, you should read the description contained in the applicable variable product and fund prospectuses.
Index performance is provided for illustrative purposes only and does not reflect the fees and expenses of investing in variable products.
Indices are not intended to represent specific investments. Investors cannot invest directly in an index.
Investing in certain funds involves special risk, such as those related to investments in foreign securities, small- and mid-capitalization
stocks, fixed income securities (especially high-yield securities), and funds which focus their investments in a particular sector. See each
fund’s prospectus for specific risks associated with the fund.
About Morningstar Associates, LLC.
Morningstar Associates, LLC is a registered investment adviser and wholly owned subsidiary of Morningstar, Inc. Morningstar Associates
provides consulting services to Columbia Management with regard to investment selection relating to Portfolio Stabilizer, but is not acting
in the capacity of investment adviser to Columbia Management, the Portfolio Stabilizer funds or any individual investors in the funds. The
Morningstar name and logo are the property of Morningstar, Inc. Neither Morningstar Associates nor Morningstar, Inc. is affiliated with,
endorses or otherwise provides a testimonial for the products of RiverSource Life, Columbia Management, or their affiliates.
Annual Fund Operating Expenses (expenses you pay each year as a percentage of the value of your investment)

Variable Portfolio
riversource.com/insurance
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Aggressive

Moderately
Aggressive

Moderate

Moderately
Conservative

Conservative

1.08%

1.02%

0.98%

0.95%

0.88%

RiverSource Distributors, Inc. (Distributor), Member FINRA. Issued by RiverSource Life Insurance
Company, Minneapolis, Minnesota, and in New York only, by RiverSource Life Insurance Co. of New
York, Albany, New York. Affiliated with Ameriprise Financial Services, Inc.
© 2014-2016 RiverSource Life Insurance Company. All rights reserved.

